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Financial vs. Non-Financial Objectives
Financial Objectives
The overall objective of many organizations is to make a profit because profits
are passed on to shareholders or owners, which is called maximizing
shareholder wealth. Organization executives decide each year how much profit
is reinvested in the company and how much is paid out to shareholders in the
form of dividends. If the company is successful and the share price is
increasing, then this will also be beneficial for shareholders, as the value of
their investment in the company will have increased.
Besides shareholders, other stakeholders may have different interests, such as
suppliers getting paid on time, banks getting the interest on loans or
employees looking for competitive salaries and a decent range of benefits;
however, high salaries or interest payments to banks will cut into profits,
reducing dividends. Since companies want to satisfy as many stakeholders as
possible, the reality of this main financial objective is 'to maximize profit while
addressing the needs of other stakeholders.



The examples of non-financial objectives we saw earlier
often involve extra costs, whether it's about improving
technology or customer services, these activities cost money,
and so, reduce profits.

Organizations cannot survive by focusing solely on profit.
Without, for example, good quality products or services,
customers will buy less and profits will drop. Thus, strategic
objectives should also involve areas such as the welfare of
employees, quality products and after-sales service, and the
needs and preferences of other stakeholders.



Reconciliation is an accounting process that looks at internal
records against external financial records, like bank statements, to
find and resolve discrepancies. In its simplest terms, reconciliation
ensures that money leaving an account is being properly spent
and that the bank records accurately reflect the transactions.

If your business finds that two records are mismatched between
financial records or account balances, then account reconciliation
is useful in figuring out why. Sometimes, differences are easily
explained by timing differences or processing delays. However,
when significant discrepancies happen that are unexplainable,
then it could be a simple way to highlight fraudulent charges or a
business that is “cooking the books.



1) Basic Objectives:

Profit-Maximization:

Since time immemorial, the primary objective of financial

management has been held to be profit-maximization. That is

to say, that financial management ought to take financial

decisions and implement them in a way so as to lead the

enterprise along lines of profit maximization. The support for

these objectives could be derived from the philosophy, that

‘profit is a test of economic efficiency’.



Discarding the profit-maximization objective; the real basic 

objective of financial management, now-a-days, is 

considered to be wealth maximization. Wealth maximization 

is also known as value-maximization or the net present worth 

maximization.

Since wealth of owners is reflected in the market-value of 

shares; wealth maximization means the maximization of the 

market price of shares. Accordingly, wealth maximization is 

measured, by the market value of shares.



The Indian Financial System is one of the most important aspects
of the economic development of our country. This system
manages the flow of funds between the people (household
savings) of the country and the ones who may invest it wisely
(investors/businessmen) for the betterment of both the parties.
This is an important topic with respect to the various Government
exams conducted in the country, and aspirants must carefully
consider going through this article and prepare themselves
accordingly.
In this article, you shall know about what the Indian Financial
system is, its components and how it helps in the economic
growth of a country. Also, get some Sample Questions on the
Indian Financial System further below in this article.


