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UNIT 2 

Offer, Acceptance and Consideration

Offer-definition-forms of offer-
requirements of a valid offer. 
Acceptance-meaning-legal rules as 
to a valid acceptance. Consideration-
definition-types-essentials.



OFFER

AN OFFER IS ALSO KNOWN AS A 

PROPOSAL.
example: E wants to sell his scooter to F for rs

20000. the willingness of E to sell becomes an 

offer

CONTRACT = AGREEMENT + ITS ENFORCEABILITY

AGREEMENT =OFFER +ACCEPTANCE





“OFFEROR” “PROPOSER” “OFFEREE” 

“PROPOSEE”

 The Person Making The Offer Or Proposal Is Called 

The ‘Offeror’,promisor,or Proposer.

 The Person To Whom The Offer Is Made Is Called 

The ‘Offeree’ Or ‘Proposee’.

 When The Offer Is Accepted, The Offeree Will Be 

Called The ‘Promisee’ Or The ‘Acceptor’.





TYPES  OF OFFER

SEVEN TYPES OF OFFER



EXPRESS OFFER

 AN OFFER MADE BY EXPRESS WORDS -

SPOKEN OR WRITTEN IS KNOWN AS 

EXPRESS OFFER.

 EXAMPLES: 

 P tells Q “will you buy my cycle for Rs.700?”

R writes to S “I wants to sell my car for Rs.2 lakhs”.



IMPLIED OFFER

 An offer that is understood from the action of the 

parties or the situation of each case is known as 

implied offer.

 Example:

The offer by a cinema theatre to screen films is 

always an implied offer.



SPECIFIC OFFER

 An offer given to a specific person or group is 

known as a specific offer.

 Example:

A school management offer a cash prize of Rs1000 its 

12th standard students who secure centum in any 

subject in the board exams.



GENERAL OFFER

 When offer is given to entire world at a large. 

Any member of the public who is aware of such 

an offer may accept it. 

 Example: X offers a reward of Rs.50000 to 

anyone who traces out his missing son.Y finds  

the boy. He claim the reward.



CASE : CARLILL VS. CARBOLIC SMOKE 

BALL COMPANY



CROSS OFFER

 When both the persons are making identical 

offers to each other in ignorance of others offer.

 Example:

A, by a letter, offers to sell his car to B. B too writes 

to A expressing his willingness to buy A’s car. Thus 

both A and B have only made an identical offer.it is 

therefore clear that there is no binding contract 

between them.



COUNTER OFFER

 When the person to whom the offer is made, 

instead of accepting the terms of the offeror, 

desires modification of the same.

 Example:

X offer his motorcycle to Y for Rs.300 and wants Y to 

pay the full amount within two days. Y wants the 

motorcycle for Rs 200 and also two weeks time to 

pay. There is no acceptance of the offer by Y and it 

only amounts to a counter-offer.



STANDING OFFER

 An offer which remains continuously enforceable 

for a certain period of time.

 Example 

X an cooking oil supplier offer to supply cooking oil 

to a hotel as and when required for the next two years. 

The offer by X is a standing offer. 



LEGAL RULES RELATING TO OFFER
IMPORTANT RULES RELATING TO A VALID OFFER ARE GIVEN AS 

FOLLOWS;

 1. An offer, when accepted, must create legal 
relationship between the parties.

 Example:
 An offer by a father to give pocket money to his son. Such 

offer have no legal significance.

2. Offer must me clear and certain.

Example:

A, who owns three motorcycle, tells B, “I will sell you a 

bike". The offer by A is not valid.



 3.Declaration of intention.

 Example:
 X tells Y” thinking of selling my car for Rs.1 lakh. There is no valid offer 

from X as he has only conveyed his intention to sell his car. Here, Y cannot 

sue X for the car.

Case: Harris vs. Nickerson: an auctioneer had advertised in a newspaper that 

a sale of office furniture, a person came from distant place only to find that the 

sale did not take place as announced. For the loss of time and expenses, he 

filed a suit against the auctioneer. The court decided that the advertisement was 

merely a declaration of intention to hold auction and not an offer to sell.



 4.An invitation to offer is different from a valid offer.

 Example: newspaper advertisements for the sale of articles 
etc. do not become an offer. They are an invitation to the 
public to make an offer.

 5. Offer must be communicated.

 6. Offer must not contain a term the non-compliance of 
which would amount to acceptance.

 Example: P offers to sell his bike to R for 2500 and tells R,” if I do 
not hear your reply within a week, I shall decide that you have accepted 
the offer “here if R does not reply it does not mean that he has accepted 
P’s offer.



7.A mere statement of price is not an offer.









8. SPECIAL TERMS OF OFFER



ACCEPTANCE



DEFINITION

 According to sec 2(b)” when the person to whom the proposal is 

made signifies his assent thereto, the person is said to be accepted. 

A proposal when accepted becomes a promise”

LEGAL RULES REGARDING ACCEPTANCE 

 

 

 It must be absolute and unqualified. 

 It must not be a mere mental 

acceptance. 

 It must be given according to the 

prescribed mode. 

 It must be given within the specified 

time. 

 It must be given only by the person to 

whom the offer is made. 

 It must be conveyed to the offeror. 
 It cannot, normally, be implied from 

silence. 
 It cannot be made on the presumption of 

an offer. 
 It must be given before the offer lapse. 

 



LEGAL RULES REGARDING ACCEPTANCE

 1. Acceptance must be absolute and unconditional

 Ex:P offers to sell his bike to Q for Rs25000.Q is 

prepared to pay Rs20000 there is no valid acceptance by 

Q and it only amounts to a counter offer

Case: In this case there was an offer by M to sell his land 

to N for 280 pounds. N sent an initial amount of 80 pounds 

and wanted to pay the balance by monthly installments. 

The court held that there was no contract between M and 

N, as N’s acceptance was not absolute and unqualified.



2.MERE MENTAL ACCEPTANCE IS NOT ENOUGH



3.ACCEPTANCE MUST BE GIVEN ACCORDING 

TO THE PRESCRIBED MODE

 Example : A writes to B offering to sell his flat 

for Rs10 lakhs and asks B to send a telegram if he 

is accepting the offer. B accepts A’s offer conveys 

his acceptance by a letter. The acceptance will be 

valid unless A informs B that the acceptance is 

not in accordance with the prescribed mode.



4.IT MUST BE GIVEN WITHIN THE TIME SPECIFIED IN 

THE OFFER



5.ACCEPTANCE MUST BE CONVEYED ONLY TO THE OFFEROR.

 Example :

X offers to sell his dog to Y for Rs 100 and asks Y to 

convey his willingness directly to him (X). Y conveys 

his acceptance to Z, a friend of X. if Z fails to inform 

X, Y will have no remedy. If Z informs X,it is for X to 

decide.



6. AN ACCEPTANCE BASED ON THE PRESUMPTION OF 

AN OFFER

 EXAMPLE : X Who Has Not Offered To But Pizza, Receives A Phone Call From A Pizza Shop 

That His Number Has Been Picked Up From The Telephone Directory And That The Shop Is 

Sending A Pack Of Pizza Worth 300 For Which Y Need Not Pay More Than 100 Has No Oblication

To Buy.

 7. ACCEPTANCE MUST BE CONVEYED ONLY TO THE OFFEROR

 EXAMPLE: x offers to sell his dog to y for 1000 and asks y to convey his 

willingness directly to him (x) y conveys his acceptance to z ,a friend of x. if z 

fails to inform x,y will have no remedy. If z informs x,it is for x to decide.



COMMUNICATION OF OFFER AND ACCEPTANCE



MEANING OF REVOCATION:

 ‘Revocation’ means ‘WITHDRAWAL’ .according 

to sec 5 an offer or its acceptance may be 

revoked.



REVOCATION OF OFFER AND ACCEPTANCE





WHEN WILL AN OFFER LAPSE?

 1.By the notice of revocation.

 2.By the lapse of time.

 3.By the failure of the acceptor to fulfill a condition.

 4. By the death or insanity of the proposer.

 5. By a counter- offer.

 6.By the offeree not giving this acceptance prescribe mode.

 7. By change of law.

 8. By the rejection of the offer by the offeree.


